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CONFIDENTIAL KINSHASA 4897 

E.O. 11652: GDS 12/31/83 
TAGS: EFIN EAID CG 

SUBJECT: PARIS CLUB AND CONSULTATIVE GROUP 

REF: KINSHASA 4067 

BEGIN UNCLASSIFIED 

1 . MAY 23 FINANCE MINISTER BOFOSSA INVITED TO LUNCH ALL AMBASSA- 
DORS OF COUNTRIES INVITED TO ATTEND MEETINGS OF PARIS CLUB AND 
CONSULTATIVE GROUP. 

2. AT LUNCH BOFOSSA GAVE A GENERAL DISCOURSE AND PRESENTED 
PAPER ALONG FOLLOWING LINES: 

A. ZAIRE'S PROBLEMS ARE ESSENTIALLY DUE TO EXTERNAL FACTORS SUCH 
AS DECLINE IN PRICE OF COPPER AND TRANSPORTATION DIFFICULTIES. 

B. WORKING WITH IMF, ZAIRE IS IN PROCESS OF IMPLEMENTING 
STABILIZATION PROGRAM. DESPITE STRENUOUS MEASURES ZAIRE HAS 
TAKEN UNDER STABILIZATION PROGRAM, LITTLE IS LEFT FOR DEVELOP- 
MENT BUDGET. THUS ASSISTANCE FROM DONORS FOR BOTH BUDGETARY 
AND BALANCE OF PAYMENTS SUPPORT IS REQUIRED NOT ONLY FOR 1977 
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PAGE 02 KINSHA 04897 241638Z 

BUT ALSO FOR 1978-80. END UNCLASSIFIED 
BEGIN CONFIDENTIAL 

3. TAKING ADVANTAGE OF FACT THAT HE WAS SEATED NEXT TO UAE 
AMBASSADOR, AMBASSADOR INQUIRED AS TO WHAT GOZ HOPES TO 
OBTAIN FROM ARAB COUNTRIES. UAE AMBASSADOR REPLIED THAT IT 
WAS CONTEMPLATED THAT THE SAUDIS WOULD PUT TOGETHER 
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$144 MILLION PACKAGE TO COVER COST OF SHABA INVASION AND A 
PORTION OF ZAIRE'S OIL IMPORT REQUIREMENTS. IN ADDITION, GOZ 
HOPES TO OBTAIN MORE LENIENT TERMS FROM LIBYANS FOR EXISTING 
LOAN. 

4. COMMENT: WE ASSUME THAT BOFOSSA'S PLEA (PARA 2-B ABOVE) 

THAT ZAIRE REQUIRES ASSISTANCE NOT ONLY FOR 1977 BUT ALSO FOR 
1978-80 MEANS, INTER ALIA, THAT GOZ WILL ASK FOR 1977-80 
RESCHEDULING AT NEXT PARIS CLUB MEETING. WE STILL ADHERE TO OUR 
RECOMMENDATIONS CONTAINED REFTEL, I.E. DEBT RESCHEDULING FOR 
1978 SHOULD DEPEND ON REVIEW AT END OF 1977 WHICH TAKES INTO 
CONSIDERATION GOZ PERFORMANCE UNDER IMF STABILIZATION PROGRAM 
AND BALANCE OF PAYMENTS SITUATION AT SUCH TIME. END CONFIDENTIAL 
CUTLER 
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